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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2026 & Z —Z —/"F /XA =1+ H IE/~E A

Six months ended 30 June
BZASA=1+HIERER

2026 2025
—EBCRE —E-RAF
NOTES MOP’000 MOP’000
iz TRFMT TP
(Unaudited) (Unaudited)
(REFZ) (REEEZ)
Revenue WA 4 170,700 348,671
Direct costs BHERAR 6 (180,693) (333,333)
Gross (loss)/profit E(E) A (9,993) 15,338
Other income and other gains EAUA R E A iz 5 1,489 1,097
Administrative expenses THRAX 6 (14,921) (13,538)
(Provision for)/reversal of impairment BEHREEEBREATHESRE
losses of financial assets under EREEE (BE) o
expected credit loss model 7 (15) 121
Operating (loss)/profit BE(ER) FiE (23,440) 3,018
Finance costs BhE AN 8 (2,111) (2,136)
Share of results of investments BRI EARNELRE
accounted for using the equity method %4 21 (4) -
(Loss)/profit before income tax BRFTSHLAT(E518),FiE (25,555) 882
Income tax expense FriSfif X 9 - (455)
(Loss)/profit and total comprehensive 72 BlHEE AE(LERA
(loss)/income for the period (F1E) FiEREZE
attributable to owners of the (&518) WA 4a%E
Company (25,555) 427
(Loss)/earnings per share AQTHRE AELSR
attributable to owners of the (&518), BF GRFL)
Company (in MOP cents)
Basic and diluted BEARREE 10 (2.32) 0.04

FHAREEZERGRE B M AR KSR AR
BEPM BT RE—GFBIRE -

The above unaudited condensed consolidated statement of profit or
loss and other comprehensive income should be read in conjunction
with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2026 R —ZE = NFNA=+H

As at As at
30 June 31 December
2026 2025
gty RoBE-RE
A~NA=+H +—-A=+—H
NOTES MOP’000 MOP’000
et TR TR
(Unaudited) (Audited)
(REFZ) (fe#==Z)
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment Y% - BB MERE 11 105,510 120,046
Right-of-use assets REEE 12 5,012 6,537
Deposits ®e 14 788 858
Investments accounted for using the iR @A AR E
equity method 21 10 14
111,320 127,455
Current assets MENEE
Trade receivables B Z W RIE 13 20,110 58,663
Prepayments, deposits, and other T FRIA ~ e R E A EUERIE
receivables 14 21,865 15,480
Contract assets BHEE 15 154,513 188,209
Amounts due from joint operations ~ FEUR & & 75708 24 - 214
Amounts due from joint ventures JEW A & EFRIE 24 11,928 =
Pledged and fixed bank deposits B R EHRITT R 16 24,980 27,640
Cash and cash equivalents ReERBEEEYD 16 11,871 19,099
245,267 309,305
Total assets REE 356,587 436,760
EQUITY S
Equity attributable to owners of A2 THE ABE(LERS
the Company
Share capital &N 17 11,330 11,330
Reserves & 104,117 129,672
Total equity RESEEE 115,447 141,002



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREBERERGEMBR AL

As at 30 June 2026 A—ZE— NF,~A=1H

As at As at
30 June 31 December
2026 2025

R=F|ZAR R-ZT-_AF
»RA=+H +-A=+—H”

NOTES MOP’000 MOP’000
e TR F&=FT
(Unaudited) (Audited)
(REBER) (E#EZ)
LIABILITIES afE
Non-current liabilities ERHEE
Lease liabilities HEAE 12 2,637 3,788
2,637 3,788
Current liabilities mENEE
Trade and other payables 2 5 R HAE IR 18 143,601 171,160
Contract liabilities aHaE 15 7,593 10,020
Amounts due to joint operations JEf & & EHIE 24 4,967 3,931
Income tax payable FERTFR1S R 228 228
Bank borrowings RITER 19 79,574 103,661
Deferred government grants R BT AR 12 - 74
Lease liabilities HEAE 12 2,540 2,896
238,503 291,970
Total liabilities we® 2 41,140 l 295,758 )
Total equity and liabilities HEXNEE 356,587 436,760

The above unaudited condensed consolidated statement of financial it R AR 4% R AR 4R & B A5 1A 0 2% JE BB B P 5 —
position should be read in conjunction with the accompanying notes. (& °

Interim Report A 8R4 2026 7
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AEELARGEERBER

For the six months ended 30 June 2026 H & —Z — ~NFNA=+tHIE/NEA

Share Share Legal Other Retained Total
capital premium  reserve  reserve earnings equity
BA  RGEE EEME HtfEE RHAE 0 AR
MOP’000 MOP'000 MOP’000 MOP’000 MOP’000 MOP’000
FRMAT FRMT FRMAT F2Mr FRMAT T2
(Note (i) (Note (i)
(Hiazm) ()
At 1 January 2026 (audited) R-ZB-XF-A—H(BER) 11,330 91,232 125 12,731 25584 141,002
Loss and total comprehensive loss for ~ HiRE1E k2 HE 12248
the period - - - - (25,555) (25,555)
At 30 June 2026 (unaudited) RZBZRFRAZ+H(REE
%) 11,330 91,232 125 12,731 29 115447
At 1 January 2025 (audited) R-E-HEF-A—RH(BER) 11,330 91,232 125 12,731 45,361 160,779
Profit and total comprehensive income  EiRFIE ) 2 iz 25
for the period = = - - 427 427
At 30 June 2025 (unaudited) R-E-_LEARA=+H
(REEX) 11,330 91,232 125 12,731 45788 161,206

Notes: BisE -

()  In accordance with the Article 377 of the Commercial Code of Macau (i) *ET)?A((?L@FEJ*%%'Jﬁﬁlu:n?ﬁ}ﬁﬁﬂ>%377ﬂx S
Special Administrative Region, the subsidiary registered in Macau is PIsEfMM B AR ZER S St BEBE TR
required to transfer part of its profits of each accounting period of not H ) 19 25% 5% ﬂzfi@% # BEREERE
less than 25% to legal reserve, until the amount reaches half of its share SREBRHERANFEAILE -
capital.

(i)  Other reserve arose from the group reorganisation in 2017. iy EmFEERE T —LFMEBEA -

The above unaudited condensed consolidated statement of changes
in equity should be read in conjunction with the accompanying notes.

R R A B S B AR & W 2 B B 3R B B BB P Y R —
BFBIRE



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2026 & Z —Z —/~"F /XA =1+ B IE/~E A

Net cash generated from
operating activities

Cash flows from investing activities

Placement of pledged and fixed bank
deposits

Withdrawal of pledged and fixed bank
deposits

Purchases of property, plant and
equipment

Proceed from disposal of property,
plant and equipment

Advances to joint ventures

Interest received

Net cash used in investing activities

Cash flows from financing activities
Repayment of lease liabilities
Repayment of bank borrowings
Proceeds from bank borrowings
Interest paid

Net cash used in financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at the end of
the period

The above unaudited condensed consolidated statement of cash
flows should be read in conjunction with the accompanying notes.

NOTES
iz

EEEMEREFE

REZHFEHLRE
TR E S E BERTTE R

RS M N T R TTER
BEDX - BEMRE
HEME - BELREDN
PRS50R

BENAERENA
EUFE

RERSABRSIFE
MEEEEHESRE
EEHERAR
ERRITHRER
RITEFRPASHIA
EfNFE
MEEBMARSFE

Re R eEEBYRDFHE

HBE e RIREEED

HRRE RIREZEY
16(b)

BHBOE -

FRREZ GRS IR

Six months ended 30 June

BEAA=1THILAEAR

2026 2025
—EBIRE “E-RF
MOP’000 MOP’000
TEMT TBFIT
(Unaudited) (Unaudited)
(REEFZX) (RE&FEZ)
29,615 24,417
(28,309) (27,158)
30,969 32,387
(2,439) (18,828)
714 508
(10,099) -
189 221
(8,975) (12,870)
(1,671) (1,459)
(184,879) (145,582)
160,793 137,448
(2,111) (2,136)
(27,868) (11,729)
(7,228) (182)
19,099 28,701
11,871 28,519
E R FEEAREI R —
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GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands (the “BVI”) with limited
liability. Its ultimate controlling party is Mr. Kong Kin | (“Mr.
Kong”), who is also the Chairman and Chief Executive Officer of
the Company, and Ms. Choi Fong Lan (“Ms. Choi”), the spouse
of Mr. Kong.

The Company’s registered office is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business in Hong Kong
is located at Unit B, 23/F, Centre Mark Il, 305-313 Queen’s
Road Central, Hong Kong. The headquarter in Macau is located
at L17 Pak Tak (China Civil Plaza), No. 249-263 Alameda, Dr.
Carlos d’Assumpcao, Macau.

The principal activity of the Company and its subsidiaries
(collectively, the “Group”) is the provision of civil engineering in
Macau and Hong Kong.

These unaudited condensed consolidated financial statements
are presented in thousands of Macau Pataca (“MOP’000”),
unless otherwise stated.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix D2 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continueq)

Other than additional accounting policies resulting from
application of amendments to HKFRS Accounting Standards,
the accounting policies and methods of computation used in
the unaudited condensed consolidated financial statements
for the six months ended 30 June 2026 are the same as those
presented in the Group’s annual financial statements for the year
ended 31 December 2025.

Application of amendments to HKFRS Accounting
Standards

In the current interim period, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
HKICPA, for the first time, which are mandatorily effective for
the annual period beginning on or after 1 January 2026 for the
preparation of the Group’s unaudited condensed consolidated
financial statements:

HKFRS 9 and Classification and Measurement of
HKFRS7 Financial Instruments (Amendments)
HKFRS 1, HKFRS 7,  Annual Improvements to HKFRS
HKFRS 9, HKFRS Accounting Standards
10 and HKAS 7

The application of amendments to HKFRS Accounting
Standards in the current period has had no material impact on
the Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
unaudited condensed consolidated financial statements.

Going concern

The Group reported a net loss of approximately MOP25,555,000
for the six months ended 30 June 2026 and as of that date,
the Group breached a financial covenant associated with a
bank borrowing amounted to approximately MOP5,150,000.
It triggered cross-defaults of other bank borrowings of
approximately MOP27,726,000, while its cash and cash
equivalents amounted to approximately MOP11,871,000
only. The above conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME
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2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Going concern (Continued)

In view of such circumstances, the directors of the Company
have given careful consideration of the future liquidity and
performance of the Group and its available sources of financing
in assessing whether the Group will have sufficient resources
to continue as a going concern. The directors of the Company
have reviewed the Group’s cash flow projections prepared by
management, covering a period of not less than twelve months
from 30 June 2026 taking into consideration the following plans
and measures:

U)

(i)

(i)

The Group obtained a new banking facility of
MOP35,000,000 for project financing purposes during the
period for the six months ended 30 June 2026 and has
successfully drawn down MOP10,000,000 as at the date
of this report. The directors of the Company are confident
that the Group could draw down the remaining balance of
MOP25,000,000, as and when needed;

The Group has repaid the aforesaid banking borrowing
of approximately MOP2,060,000 in August 2026 and
plans to repay the remaining amount of approximately
MOP3,090,000 if the relevant bank demands the Group for
immediate repayment, otherwise the Group will repay the
aforesaid bank borrowing by November 2026 according
to the original repayment schedule. Upon such repayment,
the Group expects that the cross-default clauses of the
other bank borrowings of approximately MOP27,726,000
will no longer be breached. Based on the recent discussion
between management and the bank related to the bank
borrowings with cross-default clauses and the Company’s
experience with the bank under a similar situation in prior
years, the directors of the Company are of the opinion that
the bank will not exercise its right under the relevant cross-
default clauses for the demand of immediate repayment of
the bank borrowings and believe that the bank borrowings
will be repaid in accordance with the scheduled dates as
set out in the relevant loan agreements;

Mr. Kong Kin |, the ultimate controlling party, has issued a
letter to the Group and agrees to provide financial support
to the Group for a period up to 30 September 2027 and
take measures to enable the Group to have sufficient
working capital to meet its liabilities and obligations as and
when they fall due and to carry on its business without a
significant curtailment of operations;

RRUBENEHBE
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Going concern (Continued)

(iv) Several banking facilities have been renewed during the
period for the six months ended 30 June 2026 and before
the date of this report. Given the good track records and
relationship the Group has with the banks, the directors
of the Company are of the opinion that the Group will be
able to renew the existing banking facilities with the banks
when their current terms expire and to secure new bank
borrowings, as and when needed; and

(v)  The Group will continue its efforts to generate operating
cash inflows by implementing cost control and measures,
expediting the collection of trade receivables and contract
assets while closely monitoring its operation and take
appropriate actions when necessary.

In the opinion of the directors of the Company, in light of the
above plans and measures, the Group will have sufficient
working capital to fulfil its financial obligations as and when
they fall due in the coming twelve months from 30 June 2026.
Accordingly, the directors of the Company are satisfied that it is
appropriate to prepare the unaudited condensed consolidated
financial statements on a going concern basis.

Notwithstanding the above, significant uncertainty exists as to
whether management of the Group can achieve all of the plans
and measures described above. Whether the Group will be able
to continue as a going concern would depend upon the Group’s
ability to obtain financial support from Mr. Kong Kin | as and
when needed, secure various sources of short-term or long-term
financing as and when required and to generate operating cash
inflows in the expected timeframe from its projects.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the carrying
values of the Group’s assets to their recoverable amounts,
to provide for any further liabilities which might arise and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The effects
of these adjustments have not been reflected in the unaudited
condensed consolidated financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

SEGMENT INFORMATION

The Group’s chief operating decision maker (the “CODM”),
which has been identified as the management of the Group,
considers the segment from a business perspective and
monitors the operating results of its operating segment for the
purpose of making decisions about resources allocation and
performance assessment.

The Group is principally engaged in provision of building and
ancillary services in Macau and Hong Kong. The CODM reviews
the operating results of the business as one segment to make
decisions about resources to be allocated. Therefore, the CODM
regards that there is only one segment which is used to make
strategic decisions. Revenue and (loss)/profit before income
tax are the measure reported to the CODM for the purpose of
resources allocation and performance assessment.

Geographical information

(@) Revenue from external customers
The Group’s revenue from external customers by
geographical area, which is determined by the country/
region where the services were provided, is as follows:

3 ZEEMR

AEBNTELEBRRE([TBEERK
ECHRBERNEEEEE  RENDHE
AREENE  YEREKEDHNLEE
B ALEIRD B R R EEHRIRE

AEBTENRFIRFBLEEREZENE
ERG - TEZERAREBAERTNLER
BIERE—78  MEHBRD AR - A
b FREERRERRER @A FAR
I TE REORR o WA KK FrEBAT(ER)
MBLDRERIEAKREFNGEENMAEZE
BERAREMENERR -

HEEH
(a) SMEREFURA

AEEZ R (HIRHREAERR,
BEEE)E D ZIMBEP WAL

Six months ended 30 June
BZASA=1+HIEREAR

2026 2025

it b —EhREF

MOP’000 MOP’000

TRMT TBFIT

(Unaudited) (Unaudited)

(REFZ) (REEE=Z)

Macau JBFY 143,828 227,360
Hong Kong e 26,872 71,311
170,700 348,671




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

3 SEGMENT INFORMATION (continued) 3 SEER®
Geographical information (Continued) WEEH @)

(b) FERBEE
AEBZRE S ZIERBDEE(TEIE

(b) Non-current assets
The Group’s non-current assets by geographic area and

excluding financial instruments are as follows: SRMTE)WMT :
At At
30 June 31 December
2026 2025
R=TZ=R R-ZT-_RE
»~A=+H +-RA=+—H
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBFZ) (JeF==Z)
Macau iyl 104,848 122,911
Hong Kong B 5,684 3,686
110,532 126,597

Key customers FEES

For the six months ended 30 June 2026, there was one HE_Z - FA=+HLNEA
customer (six months ended 30 June 2025: three) which XE—R(EHEZE-_RAFA=1THIE
individually contributed over 10% of the Group’s total NER  =R)BPE WAL AR EE B
revenue, the revenue contributed from these customers is A10% A L » ZERFPERIZWALT -

as follows:
Six months ended 30 June
BZ/-~H=1THIL~EAH
2026 2025
—EIR —T-RF
MOP’000 MOP’000
TRMT TR T
(Unaudited) (Unaudited)
(REFZ) (REEZ)
Customer A EFEA N/ATE A+ 104,956
Customer B =FB N/ATE 52,458
Customer C EPFC N/AT & 42,943
Customer D =FD 73,518 N/A i3 3~
* Less than 10% of the Group’s total revenue. * ERAREEBKAR10% °
Interim Report A 8R4 2026 15
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

REXE AL

REVENUE FROM CONTRACTS WITH

CUSTOMERS

B BHmRM

Disaggregation of revenue from contracts with

external customers

4 REEFSHNIRA

REIMBEFEHZRADHF

Six months ended 30 June

BEAA=1+HLAEAR

2026 2025
ZBREF “E-RF
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)
Recognised over time M — B E R #ER
— Building and ancillary services —BEREERS 170,700 348,671

Transaction price allocated to the remaining
performance obligation for contracts with

customers

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) in respect of
building and ancillary services as at 30 June 2026 and the
expected timing of recognising revenue are as follows:

RHERSETFEFSHNRBREAE

£

n=
%5
=ipal

ERFRA=TBEEHARZERRER
RETRBEANETINRZEBRORERK
RERK) M ERWARNTEREFEMT

Six months ended 30 June

BE/SA=1THILENER

2026 2025

—ERE —E-RF

MOP’000 MOP’000

TRMT TR

(Unaudited) (Unaudited)

(REBE) (REEZ)

Within one year —FR 300,035 371,059
More than one year but not more than —F A BTN BBRF

two years 165,669 323,790

465,704 694,849




5 OTHER INCOME AND OTHER GAINS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERES M BRRME

5 H{thik AR E{thlzs

Six months ended 30 June
HZEAA=1HIAEAR

2026 2025

—ERE T -RE

MOP’000 MOP’000

FRMT TP

(Unaudited) (Unaudited)

(REBEZ) (REEZEZ)

Interest income F B 189 221

Income from provision of manpower RAEA T REETSIRA

services 3 449
Gain on disposal of property, plant and HEWE - BE RRE K=

equipment 36 76

Gain on sales of scrap materials $HE BERH S 684 28

One-off government grants —IRMEBS R 165 =
Amortisation of deferred government RIEBUT R BV S (A7 12(0))

grants (Note 12(c)) 74 82

Service income from joint ventures REEEDENRBHKA 210 96

Sundry income E A 128 145

1,489 1,097

Interim Report #F B3Rk 2026 17
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

6 EXPENSES BY NATURE

6 EMEEZZMAX

Six months ended 30 June

BE/A=+THIENER

2026 2025
BT -
MOP’000 MOP’000
TiRMT TR
(Unaudited) (Unaudited)
(REBEZ) (REEEIZ)
Material and subcontractor costs M RS B 114,244 244,023
Depreciation of property, plant and WE - RN RETE(HE11)
equipment (Note 11) 16,295 15,643
Depreciation of right-of-use assets FEREEENE (Hit12)
(Note 12) 1,689 1,471
Employee benefit costs (including directors’ B B@FIKAN(RIEZEBHS)
emolument) 46,573 62,689
Legal and professional fees EEREXER 2,497 2,327
Expense relating to short-term leases ERAEEERS 5,748 10,683
Transportation and delivery costs [ELTS SIS NI 1,207 1,568
Others EAfth 7,361 8,467
Total direct costs and administrative BEERARITHRFAS 25
expenses 195,614 346,871




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

7 (PROVISION FOR)/REVERSAL OF 7 JEHIGEEEEXATHRESE

IMPAIRMENT LOSSES UNDER
CREDIT LOSS MODEL

EXPECTED ($48) #&mE

Six months ended 30 June

BE/SA=THILENER

2026 2025
—EBRE —T-RF
MOP’000 MOP’000
FRMT TR
(Unaudited) (Unaudited)

(RBEK) CREEZ)

(Provision for)/reversal of impairment

AT HIHEE),BERE

losses of: E518 -
— trade receivables (Note 13) — 8 S EWGRIA (M 13) 244 80
— contract assets (Note 15) —BHEBEMEF15) (259) 41
(15) 121
8 FINANCE COSTS 8 mEMA
Six months ended 30 June
BZAA=1+HIEAEAR
2026 2025
—EBRE —T-RF
MOP’000 MOP’000
TRMT FRFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Interest expense on borrowings EpeillsNEa 1,912 2,036
Interest expense on lease liabilities HEBENERZ(AF12)
(Note 12) 199 100
2,111 2,136

Interim Report A #i32& 2026 19
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

9 INCOME TAX EXPENSE 8 FIS#iX
No provision for Macau Complementary Tax has been made AXREEREE T "ENA=ZFTHIEN
as the Group has no assessable profits arising in Macau during &8 B I E R BT E A R B R A - BT &
the six months ended 30 June 2026 (six months ended 30 June FRPIFMSHARELRE BE-S-1F
2025: provided at 12% on the estimated assessable profits SNA=THIEREA - #iE8iE600,00058 97T
above MOP600,000). B ET ERTL R M 12% T E ) -
Pursuant to the rules and regulations of the Cayman Islands RIEHEMERRBHR RS KRR RE
and the BVI, the Group is not subject to any income tax in the ¥ AEEAWMESEYBERNHESHS
Cayman Islands or the BVI for both periods. YR BAER B S HERIFTEH -
No provision for Hong Kong Profits Tax has been made as the RS B E B R & B BB E £ ERR
Group has no assessable profits arising in Hong Kong for both BAE - MR BB NS BIRAE -
periods.
An analysis of the income tax expense is as follows: IS 2T -

Six months ended 30 June

BEAA=1THLAER

2026 2025
—EBCRE —ET-RF
MOP’000 MOP’000
TR TR
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Current tax BRHEATR IR
Macau Complementary Tax SBPIFTIS TR - 455




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

10 (LOSS)/EARNINGS PER SHARE 10 SR (&5E), BF
(a) Basic (loss)/earnings per share (a) BREAR(EHR) Z2F
Basic (loss)/earnings per share is calculated by dividing BREN(EE) B TBEBEARRA R
the (loss)/profit attributable to owners of the Company by BAREMG(ER) FBRABRAND T
the weighted average number of ordinary shares in issue 2 E BRI BT E o

during the period.

Six months ended 30 June
BZASA=1+HIERER

2026 2025
—ERE —E-RAF
(Unaudited) (Unaudited)

(REEFK) (REEZ)

(Loss)/profit attributable to owners of the  ZRA TS AJEL (BB)

Company (MOP’000) FME(FR-FIT) (25,555) 427
Weighted average number of ordinary METESRERBFmMSH
shares for the purpose of basic earnings 338 B N T £ 85
per share (in thousands) (F) 1,100,000 1,100,000
Basic (loss)/earnings per share FIREN(EER) BT
(MOP cents) GRPIL) (2.32) 0.04
(b) Diluted (loss)/earnings per share (b) BREE(ER)2F
No diluted (loss)/earnings per share for both periods were AARESRERNTEEETEEER
presented as there were no potential ordinary shares in i - KRB 23 MEREN SREE (B
issue for both periods. B), B -

Interim Report A #i32& 2026 21



22

Kin Pang Holdings Limited ZHE#EA% AR A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

11

12

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group
acquired plant and machinery and office equipment with
cost of MOP2,439,000 (six months ended 30 June 2025:
MOP12,420,000).

Depreciation expenses of MOP261,000 (six months ended 30
June 2025: MOP234,000) have been charged in administrative
expenses and depreciation expenses of MOP16,034,000 (six
months ended 30 June 2025: MOP15,409,000) have been
charged in direct costs.

As at 30 June 2026, the Group has no pledged property, plant
and equipment (31 December 2025: Nil) to secure its bank
borrowings.

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

This note provides information for leases where the Group is a
lessee.

(@) Amounts recognised in the consolidated
statement of financial position

11

12

ME - MENRME
REZE_Z-_R"EXA=THILXNEA &
EEBRERE  BMEMPARBOREE
2,439,000 (B E-_E-_AFNA=1
BIE/XEA ¢ 12,420,0008F97T) °

WERZ261,0008F I L(BHE_E=-_AF <
B=+H8It/"1EA8 : 2340008 T)E B
TR X P Bk K& 3T E 7 % 16,034,000 P
TT(HE-E_RAFNAZTHLEAREA
15,409,000/2F97T) E B B A Ik ©

RZZBZRFERNA=1TH  AREALELH
EAYE BMERRB(ZT_AF+=A
=+—8  E)AERERITER -

EREEEREEAE

AW EHEREBAEBEAREANEEE
%o

(a) FEMBRARPEINEE

At At
30 June 31 December
2026 2025
R=T=-RE W-Z-af
AA=+H +-—A=+—8
MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(REBFEZ) (Je#%)
Right-of-use assets FEREEE
Office premises, warehouses, staff WmAYE - -BAE-BIR
quarters and vehicles & RER 5,012 6,537
Lease liabilities HEaE
Current ED 2,540 2,896
Non-current ERE 2,637 3,788
5177 6,684




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

12 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continueq)

(@) Amounts recognised in the consolidated
statement of financial position (Continued)

Additions to the right-of-use assets during the six months
ended 30 June 2026 were approximately MOP164,000 (six
months ended 30 June 2025: MOP2,200,000).

The carrying amounts of lease liabilities approximate their
fair values and are denominated in the following currencies.

12 FHEEERBEESE®

(a) HFEMBRARFEINESHE =)

BE_Z_XFNA=1+TBIEXEAR
ERFRAEEELA164,000089 7T (8
2T _RFEXNA=1THIEAMEA :

2,200,000;8F97¢) °

HEAEMNEEEROIEAREE A

ATNHIEREGHE

At

At

30 June 31 December

2026

2025

R RF WN-Z-f1F
AA=+H +=-A=+—~”

MOP’000 MOP’000

TRMT TR T

(Unaudited) (Audited)

(REEFZ) (B#EZ)

MOP SEPITT 4,426 5,301
HK$ BT 751 1,383
5177 6,684

Interim Report A 8R4 2026
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

12 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continueq)

(b) Amounts recognised in the consolidated
statement of profit or loss and other
comprehensive income

12 EFHEEERESR

=17

(b) FHFEEIREMPEIESRPER

HEH

Six months ended 30 June
BZA=1+HILEREAR

2026 2025
—E-XREF —E-hHF
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
Depreciation charge of right-of-use assets: {FREEEFTER L ¢
— Office premises, warehouses, staff — WA -BE-BL
quarters and vehicles RN 1,689 1,471
Interest expenses on lease liabilities HEaENN SR (A:28)
(Note 8) 199 100
Expenses relating to short-term leases HEHAEAHENAX 5,748 10,683
Total cash outflow for leases HEMR ML BEE 7,618 12,242

Depreciation expenses of MOP253,000 (six months
ended 30 June 2025: MOP304,000) have been charged
in administrative expenses and depreciation expenses
of MOP1,436,000 (six months ended 30 June 2025:
MOP1,167,000) have been charged in direct costs.

FEM 253,000 T(BE=_ZE—-H
FNA=1+HIE/NEA : 304,000
FIT)EBTTHRAXFHREITERS
1,436,000 L (HE_ZS-RAF <A
—+HIEA@EA :1,167,0002FT) B
BEEKAFHE -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLE AR S M BRRME

12 RIGHT-OF-USE ASSETS AND LEASE 12 FHEEEREEASRE®
LIABILITIES (continuea)
(c) Deferred government grants (c) EIETLAT#EBH
At At
30 June 31 December
2026 2025

R=B=ARE W_T_51F
AA=+H +=ZA=+—8H

MOP’000 MOP’000

TRMT FRFIT

(Unaudited) (Audited)

(REBEZ) (EZ)

At beginning of the period/year HERF 4] 74 239

Amortisation iy (74) (165)

At end of the period/year EFER - 74
13 TRADE RECEIVABLES 13 BZBURIE

At At

30 June 31 December

2026 2025

R=B=XE R-F-RF
AA=tE +=A=+-H

MOP’000 MOP’000
TR TR IT
(Unaudited) (Audited)
(REBEZ) (s 881%)

Trade receivables — contracts with BHRWFIE-BFEAH
customers 20,652 59,449
Less: Loss allowance W SRS (542) (786)
20,110 58,663

Interim Report A #i32& 2026 25



26 Kin Pang Holdings Limited Z2s#i% A R A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

13 TRADE RECEIVABLES (continued) 13 EZEWFIE »)
The Group generally allows credit period of O to 60 days to its AEB—RETERFOE60BEEH o AT
customers. The ageing analysis of the trade receivables based ARBEZEAHE27ME Z EWFIEERR D
on invoice date is as follows: T
At At
30 June 31 December
2026 2025

RZZZR R-E-—RE
AA=+H +-A=+—H

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEFZ) (Fez1z)

0 to 30 days 308 LA 14,744 45,443

31 to 60 days 31£260H 1,462 9,231

61 to 90 days 61£90H 1,261 1,541

Over 90 days @0 H 3,185 3,234

20,652 59,449

The Group does not hold any collateral over these balances. REBWERZSEA/TETAERR -

The Group applies the HKFRS 9 simplified approach to measure NEEFEREEIEREERFOWEE(L T E
expected credit losses which uses a lifetime expected loss STERHEEEE MBS S EWRGEE

allowance for all trade receivables. R EHREREERE -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

13 TRADE RECEIVABLES (continued)

The movement in lifetime expected credit loss that has been

13 ESEWFEIE )
BB EZME S RERZFBEERANILE

recognised for trade receivables under the simplified approach is ERTEHEEEIEMNEE T ¢
as follows:
At At
30 June 31 December
2026 2025
R=F=-RE R-ZT-_afF
A~A=+H +=—A=+—H
MOP’000 MOP’000
TR BT
(Unaudited) (Audited)
(REEFZ) (FE2z)
At beginning of the period/year FERF ] 786 678
(Reversal of)/provision for impairment EEE (L), BE
losses (244) 108
At end of the period/year B R 542 786

The carrying amounts of the Group’s trade receivables are

AEEE ZREWFIANKREEN TS5

denominated in the following currencies: 15 :
At At
30 June 31 December
2026 2025
R=F|ZRE R-_T-_RF
AA=+H +=-A=+—8
MOP’000 MOP’000
TRFT FRFT
(Unaudited) (Audited)
(RBEX) (fEZ)
MOP EPITT 20,110 52,624
HK$ BT - 6,039
20,110 58,663
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERES M BRRME

14 PREPAYMENTS, DEPOSITS AND OTHER 14 FEMFFUE - BRERHMEWFRIE

RECEIVABLES

At At
30 June 31 December
2026 2025
R=F=RFE RN-_ZT—FF
AA=+H +=-—A=+—~
MOP’000 MOP’000
TRMT FBPT
(Unaudited) (Audited)
(REEFZ) (J5%)
Deposits (Note a) e (Mita) 2,298 2,184

Prepayments to suppliers and TR ER D B 2 IE
subcontractors 2,069 1,025
Other prepayments HE A TR FRIA 3,569 3,056
Other receivables (Note b) H At FEWGRIE (Hatb) 14,717 8,244
Amount due from joint ventures el —F & & ¥ 2 RIE - 1,829
22,653 16,338

Analysed for reporting purposes as: BIREBMFTEDT :

Current asset mENEE 21,865 15,480
Non-current asset IEMBNVE E 788 858
22,653 16,338




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

14 PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (continued)

The carrying amounts of the Group’s prepayments, deposits and
other receivables are denominated in the following currencies:

(#&)

AREBEBENFRIEA -
EETIA TSGR HE

14 FANRKIA - B2 REMEBUWRKIA

B M A R RFR 2 B

At At

30 June 31 December

2026 2025

R=BZX RZZE_RF

AA=+H +-A=+—H

MOP’000 MOP’000

TRFMT TR

(Unaudited) (Audited)

(REFZ) (fe&=:=%)

MOP SBESIT 21,812 15,290

HK$ BT 841 1,048

22,653 16,338

Notes: B -

(@) As at 30 June 2026, included in the Group’s deposits balance @ RIZBE-_ARFEANA=Z1TH AEEMERESE

is refundable rental deposit of MOP85,000 (31 December 2025:
MOP85,000) paid to Mr. Kong and Ms. Chai in relation to the lease
of premises owned by Mr. Kong and Ms. Choi as an office of the
Group.

(b) As at 30 June 2026, included in the Group’s other receivables
is the amount of MOP4,750,000 (31 December 2025:
MOP3,934,000) due from partners of joint operations.

HEERARELERGLTREE 2 ME
ERAEERAEMI N FELERGELZ L
MR REREH£85,0008P9 t( TR F
+=—A=+—A8 : 85000&2F9T) °

RZZZRERNA=Z1+H  AEEHEMER
FIBBIEFEM A & ST R4,750,00002 P9
T(ZEZRAF+=ZA=+—H : 3,934,000
SRPITT) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

15 CONTRACT ASSETS/(LIABILITIES)

(@) Contract assets

15 SHEE (&f&)

(a) EHEE

The Group has recognised the following assets related to
contracts in relation to provision for building and ancillary
services with customers:

AEBECHER T LR RHEEZER

B ERBHEBNENEE -
At At
30 June 31 December
2026 2025

BT R-ZE-RAF
AA=+H +=-A=+—~”

MOP’000 MOP’000
TR T TR T
(Unaudited) (Audited)
(REEFZ) (B#EZ)
Unbilled revenue of construction contracts 224 #97 KFAZE WS 86,698 128,349
Less: Impairment loss allowance R REEE RS (4,737) (4,489)
81,961 123,860

Retention receivables of construction BEALZ EBIRE
contracts 73,744 65,530
Less: Impairment loss allowance R E R R R (1,192) (1,181)
72,552 64,349
154,513 188,209

During six months ended 30 June 2026, impairment
losses of approximately MOP259,000 (six months
ended 30 June 2025: reversal of impairment losses
approximately MOP41,000) were recognised. During
six months ended 30 June 2026, impairment losses
recognised on contract assets attributable to work already
performed but not yet billed to customers amounted to
approximately MOP248,000 (six months ended 30 June
2025: approximately MOP241,000) and impairment losses
recognised on retention monies amounted to approximately
MOP11,000 (six months ended 30 June 2025: reversal of
impairment losses approximately MOP282,000).

HE_ZT - FA=+HI1-~ER -

B W2 R B B 18 49259,00032 F9 7T (B =
—E_RFEXNA=THIEAEAR - BE
BB B @ 4941,00038F9T) - HE_-F
ZARFANAZTHLEAER  REER
BEARZEFAARENTREEGAED
B ERERHRERIE4)5248,00032P9 7T
(@i—?—ﬂﬂz/\ﬂ +E|_|J:/\1.H
#9241,00038F970) + MELIREE & HER A
REEERAA11,0008F T(HE-Z
—EEXNA=ZTHIEANEAR - BEEE
B 49282,00002F9 7T ) °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

15 CONTRACT ASSETS/(LIABILITIES) (continved) 15 SHBE (Af)»
(a) BHBE®)

(@) Contract assets (Continued)

The contract assets primarily relate to the Group’s right to
consideration that is conditional upon satisfaction by the
customers on the construction work completed by the
Group and the work is pending for the certification by the
customers or the work performed but not yet billed. The
contract assets are transferred to trade receivables when
the rights become unconditional.

The Group’s construction contracts include payment
schedules which require stage payments over the
construction period with reference to surveys of work
performed to date, customer’s correspondences or other
documents. The Group requires certain customers to
provide upfront deposits up to 5% to 10% of total contract
sum as part of its credit risk management policies.

The Group also typically agrees to a retention period
ranging from one to five years for 5% to 10% of the
contract value. This amount is included in contract
assets until the end of the retention period as the
Group’s entitlement to this final payment is conditional on
completion of defect liability period.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal
operating cycle.

BHEETZEASBUWDNKERENE
W ZREUNEPREARECDTRH
BEIRRGN  BZIRBNGTEFPR
& R IRDHTERRFARE -
EEMENKSEGNE  ARNEER
BRER SRR

AEENZESNBEREZEBRERD
BEERNRONREREE - 2E25/1E
PRETTRALS  FRERIEMX
- AEEZRETEFRHRANAES
5% E10%ATHIRS - (FREEER
SERHRN &

REETER ERIERE%E10%H G H)
BEXREE2LFREY FAAKEE
B R FRREN R TR ERFE B 8
BATEE  BLEBAARNEE -
BEEREHERRBL -

REBRZEFENEENBRRY R
ARAEEEHNEEESERRARNK
HBIE o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERES M BRRME

15 CONTRACT ASSETS/(LIABILITIES) (continued)

(a) Contract assets (Continued)

The expected timing of recovery or settlement for contract

(@) EHVEE®)

15 AHNEE (&)=

REREHR  ANEENBHRKRDHK

assets as the end of each reporting period is as follows: HEERBNT
At At
30 June 31 December
2026 2025
R=ZB-ARFE R-ZT_RF
RA=+H +-A=+—H
MOP’000 MOP’000
FRMT TR
(Unaudited) (Audited)
(REEFEZ) (Fez=1%)
Within one year —FR 88,121 123,860
More than one year —F1& 66,392 64,349
154,513 188,209

(b) Contract liabilities (b) SHAE

At At
30 June 31 December
2026 2025
R=B=ARFE R-ZT-FF
NA=+H +=—A=+—~
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBEZ) (Fez=1z)
Contract liabilities EHaE 7,593 10,020




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBLE AR S M BRRME

15 CONTRACT ASSETS/(LIABILITIES) contnvesy 15 BHBE (A&E) )

(b) Contract liabilities (Continued) (b) &HEESE)

The following table shows the amount of the revenue
recognised in the current reporting period relates to carried-
forward contract liabilities:

TRINER AR & HHE R W A

HENBEEHENSRE
At At
30 June 31 December
2026 2025

BT R-ZE-RAF
AA=+H +=-A=+—~”

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEEZ) (Fe&=1z)

Building and ancillary services BEREERD 2,427 1,357

No revenue was recognised during the six months ended
30 June 2026 and the year ended 31 December 2025
relates to performance obligations that were satisfied in the
prior reporting period.

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Construction contracts

When the Group receives advanced payments before
or during the construction activities, this will give rise to
contract liabilities at the start of a contract, until the revenue
recognised on the relevant contract exceeds the amount of
the advanced payment.

REBEE—ZT - FA=THIEAEAR
FEE—Z-_AF+-A=+—HLHF
EIWEERE F—REHBTROET
BEANKE -

HEBAAHEBELHEERTEN R
TAHER T ¢

BESH

BN B 7 b TR 44 AT Sk i T HAR MR
AFEMNFE - WHERORBRBELS
MAME  BIHERAOER N KEES
BNRASERLE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

16 PLEDGED AND FIXED BANK DEPOSITS
AND CASH AND CASH EQUIVALENTS

(a) Pledged and fixed bank deposits

As at 30 June 2026, fixed deposits of approximately
MOP20,753,000 (31 December 2025: MOP20,829,000)
bearing interest at 0.89% (31 December 2025: 0.89%)
per annum were pledged to secure the banking facilities
(including bank borrowings and performance guarantees)
granted to the Group.

The Group’s pledged and fixed bank deposits are

BEFEY

16 EEAREHRITEARRER

(a) EBEFREHRITEM

RITZ-_RXNENA=Z1+TH  RFEA=R
089%(ZE-_H&+=-_A=+—8":
0.89% ) 51 B B9 & Hi 77 3k 920,753,000
B T(ZE-RAF+-A=+—H":
20,829,0002F9 ) B IR - FAERA
SEERNRITHE (RERITEREE

HIFELR) o

AREE DB N EBIRITERTIRIBIA

denominated in the following currencies: THERE -
At At
30 June 31 December
2026 2025
~NB=+H +=-—A=+—A~
MOP’000 MOP’000
TRMT FRMT
(Unaudited) (Audited)
(REEFZ) (Je2%)
MOP =PI 14,680 17,340
HK$ BT 10,300 10,300
24,980 27,640




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

16 PLEDGED AND FIXED BANK DEPOSITS
AND CASH AND CASH EQUIVALENTS

(Continued)
(b) Cash and cash equivalents

16 ERFREHRITEFRRAER

REZEEBY 2

(b) RERREFEY

At At
30June 31 December
2026 2025
R=B=F R-ZT-AF
AA=+H +=ZA=+—8H
MOP’000 MOP’000
TR TRFT
(Unaudited) (Audited)
(REEFK) (&%)
Cash at banks and maximum exposure on  $R17H & k&= EE R
credit risk 11,862 19,083
Cash on hand FHEES 9 16
11,871 19,099

The Group’s cash and cash equivalents are denominated

AEERE MRS FEBYIIRIATER

in the following currencies: FHE
At At
30 June 31 December
2026 2025
R=B=RFE R-_T_FF
»~A=+H +-RA=+—H
MOP’000 MOP’000
TRMT TR T
(Unaudited) (Audited)
(REEEZ) (FE&=z)
MOP BT 6,302 15,889
HK$ BIT 5,541 3,184
usD ETT 24 23
RMB ARHE 4 3
11,871 19,099
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

17 SHARE CAPITAL 17 g
Nominal Nominal
Number of value of value of
shares shares shares
& RipE=RE RipEEE
MOP’000 MOP’000
TR TR
Authorised JERE
Shares at HK$0.01 each FHh%0.01B TR RRD
As at 1 January 2025, R-ZT_h&E—A
31 December 2025 and —B - -ZZ-HF
30 June 2026 +ZA=+—HK
ZEZRERA
=+H 10,000,000,000 100,000 103,000
Issued and fully paid BREITRER
As at 1 January 2025, R-ZT_h&E—A
31 December 2025 and —BZZ-h8fF
30 June 2026 +ZA=+—HK
—EZRERA
=+A 1,100,000,000 11,000 11,330
18 TRADE AND OTHER PAYABLES 18 ES RHMEMNFRIE
At At
30 June 31 December
2026 2025
R=T=-RE W-Z—-af
~A=+H +=-—A=+—H
MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(REBERZ) ($e#Z)
Trade payables (Note a) B SN FRIE(fiFa) 92,286 123,655
Retention payables (Note b) JEHRE & (hitb) 35,307 32,463
Salaries payable AN sRcn 7,784 9,768
Accruals and other payables FEFTIE B REAMLEFRIA 8,224 5,274
143,601 171,160




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAE

BEE RS W RRME

18 TRADE AND OTHER PAYABLES (continueq)

Notes:

(@)

The credit period granted to the Group by suppliers/subcontractors
normally ranges from 0 to 60 days. The ageing analysis of the

BEE

18 EZRHEMEANRE =

@ HER/ HDEBERTAESENEERNBEEN
FOE60H - AT RBEHRAHMELNES

trade payables based on invoice date is as follows: FERTRIERRER DT
At At
30 June 31 December
2026 2025
R=FBZREF e -
AA=t+H +=-A=+—H
MOP’000 MOP’000
TR FIERPIT
(Unaudited) (Audited)
(RBEZ) (&%)
0 to 30 days 0&30H 37,275 64,244
31 to 60 days 31£260H 5,145 8,313
61 to 90 days 61£290H 4,668 8,190
Over 90 days #HBiE90H 45,198 42,908
92,286 123,655

Retention payables to subcontractors are interest-free and payable
at the end of the defect liability period of individual contracts.
All retention payables, after the expiry date of the defect liability

period, are expected to be settled within one year.

The Group classifies these retention payables as current because
the Group expects to settle them in its normal operating cycle.

b ENSEENREEREZEAEREEHN
RIEETHMARAXN - MARMNRES - Nk
fREESMERA®R RSN —FREE -

AEERZERNREBSDBAREY AR
AEERHHENEES2EERANGEEEL -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERERES M BRRME

18 TRADE AND OTHER PAYABLES (continued)

Notes: (Continued)
(b)  (Continued)

The retention payables by due dates are as follows:

(b) (&)

18 EHREMBMARE )
Hist - ()

N RESZIMASI DT :

At At
30 June 31 December
2026 2025
R=BZR e -
AA=+H +=-A=+—H
MOP’000 MOP’000
TR FEFIT
(Unaudited) (Audited)
(RBEZ) (feE=%)
Retention payables of construction contract BEANZENRES
Repayable within one year BER—FAER 3,748 81
Repayable more than one year AR —FRIER 31,559 32,382
35,307 32,463

The carrying amounts of trade and other payables approximate
their fair values and are denominated in the following currencies:

B REMENTRMNRAERERREE

185 WATHIEREHE

At At

30 June 31 December

2026 2025

R=BZR i -

~B=+H +=—A=+—H

MOP’000 MOP’000

TR FEFIT

(Unaudited) (Audited)

(RBEZ) (feE=%)

MOP SEPTT 123,252 149,460
HK$ BT 20,349 21,700
143,601 171,160




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

19 BANK BORROWINGS 19 RITIEM

At At
30 June 31 December
2026 2025
R=B=RE R-_T-_FF
AA=+H +-—A=+—8
MOP’000 MOP’000
TiRMT FB=FT
(Unaudited) (Audited)
(REBTEZ) (fe==Z)
Secured: A
- Bank borrowings —RITER 62,874 83,061
Unsecured: I
— Bank borrowings —RITER 16,700 20,600
79,574 103,661

The bank borrowings are at floating rates which carry interests at
MOP best lending rate, Macau Interbank Offered Rate (“MIBOR”)
and Hong Kong Interbank Offered Rate (“HIBOR”) plus/minus
a spread. The effective interest rate on the Group’s bank
borrowings was 4.05% per annum for the six months ended 30
June 2026 (31 December 2025: 3.99% per annum).

As at 30 June 2026 and 31 December 2025, the Group
failed to maintain the net asset value level required under the
financial covenant in a banking facility agreement, resulting
in a breach of covenant in respect of the bank borrowing
amounted to approximately MOP5,150,000 (31 December
2025: MOP6,180,000). It triggered cross-defaults and resulted
in a breach of certain bank borrowings amount to approximately
MOP27,726,000 (31 December 2025: MOP34,841,000) as at
30 June 2026. These breached bank borrowings amounting
to approximately MOP32,876,000 (31 December 2025:
MOP41,021,000) were guaranteed by the Company and
secured by pledged bank deposits amounting to approximately
MOP4,859,000 (31 December 2025: MOP4,972,000).

RITETIRFATREERFIR  JBPIERIT
RZEFE(RPIBITRZERE ) REBRTT
REFE([HBRITRERS DM REZE
EBRERAE - HET - RFARAZT
BIEAEA  AEERFTERZERFEHNER
BA405%(ZE-_RAF+=-_RA=+—8: FF|
R AE3.99%) °

R-E-ARFRNAZ+HER-E-_RF+=
B=+—8 ZAEEXREREBITHE R
P S ERFEEFEKTE  EHE
[ EA4 EE#) 55,150,000 T (—E - E
+=-A=4+—H : 6,180,000;&F9 7T ) KR 1T
BRBENRE - Ho|ER T F A
=+ H#27,726,0008F 0 ( —E=-HF+=
B=+—H : 34,841,0008F37T) % T &
TERORNELN - 25D ENRITERY
32,876,000 t(ZE-AF+-A=+—
H : 41,021,0008F970) B A A RIEREBE
R4 54,859,0008FIT(ZE_AF+=-H
=+—H8 : 4,972,000;2F 7T ) B9 B IR 1T
TFREIR R o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

19 BANK BORROWINGS (continued)

As at the date of this report, the banks have not made any
demand for immediate repayment of the abovementioned bank
borrowings. The bank has reviewed the banking facility related
to the breached financial covenants in bank borrowings in April
2026 and no negative comments were received from the bank.
The management of the Group has commenced negotiations
with the bank for a waiver of the breached financial covenants
in bank borrowings, and not yet obtained such waiver as at the
date of this report.

As at 30 June 2026, the remaining bank borrowings of
approximately MOP46,698,000 (31 December 2025:
MOP62,640,000) contain a repayment on demand clause and
were classified as current liabilities (31 December 2025: Same).
Out of such amounts, the bank borrowings of approximately
MOP2,769,000 (31 December 2025: MOP772,000) and
MOP697,000 (31 December 2025: MOP598,000) that have
original contractual repayment due one to two years and two to
five years, respectively were classified as current liabilities.

The carrying amounts of bank borrowings approximate their fair
values and are denominated in the following currencies:

19 SRITER»
BEABEAE  BITMASRESEE
MEBITIER - BADR B AENARE
BIRITIE Z R ROBT Rl RTR
B ARFUERHIAAEER - A£H
BEBCRBERTRBPETEXPER
BT TS S ITRERS - MRS BEY - i
RESHREAR -

RZZB-ZXEXNA=1H B TFHRITER
%7 46,698,00008FI T (ZE=_HF+ = H
=+—H : 62,640,000 ) Bt B3z Ek
BEER  2HEARBAB(ZE_AF+=
A=+—H:HR) - Ed ' RELERH
B—FEMFRMFEAFHRITERLY
2,769,000 T( ZE - AF+ A =+—
H : 772,0002P9 7T ) & 697,00032FI (=&
“RAF+=-A=+—8 : 59800089 T) -
DRI IEAREAE -

RITEFNRABEEAABERSE - LA
TR E -

At At

30 June 31 December

2026 2025

R=TZR RZE_RF

»~A=+H +-RF=+—H

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REBEZ) (Fez=1z)

MOP BFITT 74,424 97,481
HK$ EIT 5,150 6,180
79,574 103,661




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

19 BANK BORROWINGS (continued)

The Group’s bank borrowings and other banking facilities
(including performance guarantees) had been secured by the
pledge of the Group’s assets and the carrying amounts of the
respective assets are as follows:

19 SRITER»

REBHIBTERLEMGRTRE (BERY
ER)IAERAESEEEERIEREE
FBREEMT ¢

At At
30 June 31 December
2026 2025

REBARE R-_Z_h#E
AA=+H +-A=+—~”

MOP’000 MOP’000

TR TR

(Unaudited) (Audited)

(REEFZ) (f&EZ)

Pledged bank deposits EHEAIRITIFR 23,955 24,301

As at 30 June 2026, banking facilities amounting to
approximately MOP31,055,000 (31 December 2025:
MOP31,055,000) are secured by personal guarantees provided
by the Company’s directors, Mr. Kong Kin | and Ms. Choi Fong
Lan.

WM-_ZE-_XEXNA=1+R8 2885
31,055,0008F (=2 —hAF+=_A=+—
H : 31,055,0002FI L) RIIRITREE B AN A &)
EERERACERMGEFHL I REBAAER
YEIRH -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

20 JOINT OPERATIONS

The following sets out the operations indirectly undertaken by
the Company as at 30 June 2026 and 31 December 2025:

20 SEXRE
TREIARBAR_F-_AREANA=ZTAR

“ECAF+ A=+ HEERENEE

75
% of ownership interest (Indirect)
BAEESA S ()

At At

Country of business/ 30 June 31 December

Name Principal activities incorporation 2026 2025

£ Y35 AvA RIFZXRF i S o =

=1 FEXRB FREBI X AA=tH +=-A=+-H

Consércio Companhia de Kin Provision of construction  Macau, unincorporated 50% 50%
Pang - MC Dynasty services

RIS -PHEAMHEE REGRERT P ISRE L 50% 50%

Consércio Companhia de J&T -  Provision of construction Macau, unincorporated 20% 20%
Kin Pang - MC Dynasty services

FE-ZE-AEAEEE REREMR RF - JEEE 20% 20%

Consorcio Companhia de Kin Provision of construction Macau, unincorporated 60% 60%
Pang - Cheung YB services

B —REAELE REEERY B IPEE 60% 60%

Consércio Companhia de Kin

Provision of construction

Macau, unincorporated

50%-60% 50%-60%

Pang - J&T services (Note) (Note)

ElE—hEaEge REEERE P PR 50%-60% 50%-60%
(Hrit) (Hrit)

Consércio Companhia de Zhen Provision of construction  Macau, unincorporated 40% 40%

Hwa Harbour Construction services

Company Limited — Kin Pang

Construction and Engineering

Company Limited
RESLETIRAR AR — 20 REREMR BT - 3BEE 40% 40%

BETRARRAAERE

Note:

The Group’s interest in Consércio Companhia de Kin Pang —

Bret - AREEREE — PR AERE 2 BREIAR

ME - MBE_ZT - ENA=THLNAE
ARBE-_E-_AF+-A=+—HLHF
B ZE4EFH=—FEEEHEK  FEEH
BHEA EAH50% K% 60%HIHER

J&T varied by project. During the six months ended June 2026
and the year ended 31 December 2025, this joint operation
comprised three projects, for which the Group held interests of
50% and 60%, respectively.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELERGE M B RRME

21 INVESTMENTS ACCOUNTED FOR USING 21 FHESEVRZIRE

THE EQUITY METHOD

At At

30 June 31 December

2026 2025

R=Z=RF W-_ZT_AfF

AA=+H +=-—A=+—AH

MOP’000 MOP’000

TRMT FHRFIT

(Unaudited) (Audited)

(REEFZ) (Je5=1%)

At the beginning of the period/year RER/F4) 14 =
Investment wE - 24
Share of losses DIGEE 4 (10)
At the end of the period/year RE/FR 10 14
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

21 INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD (continued)

21 FHESEVRZIRE @

Particulars of the joint venture is as follows: ZEEEREZFBNT ¢
% of ownership interest % of voting rights held
(Indirect) by the Group (Indirect)
BEREZAAL FEBREREEAAL
(Ri%&) (Ri%&)
Country of At At At At
business/ 30June 31 December 30June  31December  Nature of
Name Principal activities incorporation 2026 2025 2026 2025 relationship
£ /i R=B=FFE R-F-nfs  WREBSAFE N-Tonf
£ FEXH R FEER ~A=tH +=A=t-A AAZTE t-A=t-R  BEME
Lesso Home Household ~ Trading of construction ~ Macau 40% 40% 40% 40%  Joint venture
Construction materials
Materials, Limited
("Lesso”)
FHAERMERAR  EEREMH &P 40% 40% 40% 0% BELE
(E:10)
Hip Hing & Kin Pang Provision of Macau 40% 40% 40% 40%  Joint venture
Theatre Engineering construction
Limited Services
hEZERRIRER  RERERE -l 40% 40% 40% 0% FELE
A
Hip Hing & Kin Pang Provision of Macau 40% 40% 40% 40%  Joint venture
Event Centre construction
Engineering Limited services
GEEEEBT IR REERERK 2 40% 40% 40% 0% ABERE
BRAR
Hip Hing & Kin Pang Provision of Macau 40% 40% 40% 40%  Joint venture
Hotel Engineering construction
Limited services
BREEEETRER  ROABERK 2 40% 40% 40% 0% AERE

N



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

22

23

CAPITAL COMMITMENT

As at 30 June 2026 and 31 December 2025, the Group had no
capital commitment, contracted for but not provided for in these
unaudited condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2026, performance guarantees of approximately
MOP48,749,000 (31 December 2025: MOP70,460,000) were
given by banks in favour of the Group’s customers as security
for the due performance and observance of the Group’s
obligations under the contracts entered into between the Group
and their customers. The Group has contingent liabilities to
indemnify the banks for any claims from customers under the
guarantees due to the failure of the Group’s performance. The
performance guarantees will be released upon completion of the
contract works. As at 30 June 2026 and 31 December 2025,
the management of the Group does not consider it is probable
that a claim will be made against the Group.

22

23

BAREIE

R ARENA=Z+HE-_ZE-_RHF+=
A=+—H A&£EVEAHMETHERR
ZEREELHPLRATBERERPHRNE
I o

HAEE

REZFBE-ARFARNAZ+H  KRITIUAEETR
F A< AMEHL 448,749,000 9L (= F
—“HAF+-A=+—8 : 70,460,000% 9
TLORBHER  (EAREEZ BEITRES
AEBEERFPITVMANE TN ZETNE
R AEBMBEXRRERE  URBPALE
ERBOMBBEERRELDOEMNRRBER
17 BABERENAHIREEHERRE - B
TE-RFERNAZTEHRER-ZE-_RAF+_-A
—t—HB AEBEEEEBRA  WEIRT
FERRAERMEHMEBER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

24 RELATED PARTY TRANSACTIONS 24 EABEAR S
(a) Names and relationships with related parties (a) BAEES ATEREHERE
Parties are considered to be related if one party has the W—FH A N EZEEEHNS—7
ability, directly or indirectly, to control the other party, to HENES S —HRE B —HEHET
joint control over the party or exercise significant influence MEERARBELEEATE AR E
over the other party in making financial and operation BEEETT - RZINAA o

decisions, or vice versa.

The directors of the Company are of the view that the KRBIEERE > UWTN&H/ REl AR
following parties/companies were related parties with HAN AR B G X 5 sk AR R RS 77

transactions or balances with the Group during the periods:

Name of related parties Relationship with the Group
EAHS 5 B 1B EA7R SR B AV B3
Mr. Kong Director and shareholder of the Company
B4 RAFIEE IR
Ms. Choi Director of the Company and the spouse of Mr. Kong
R+ RNAFEEREELE 2B
Constructor Civil Kong Kin | Entity controlled by Mr. Kong
L= ) L tazeeat il 4
Consorcio Companhia de Kin Pang — A joint operation
MC Dynasty
ZIE—REafEgeE —IAR LXK
Consoércio Companhiade J & T — A joint operation
Kin Pang — MC Dynasty
hiE-ZBE AR ERE —IAREEK
Consorcio Companhia de Kin Pang — A joint operation
Cheung YB
B —=IEaERE —IHAR LXK
Consorcio Companhia de Kin Pang-J & T A joint operation
B —hiEalEge —IAR LXK
Consoércio Companhia de Zhen Hwa A joint operation

Harbour Construction Company Limited

— Kin Pang Construction and Engineering

Company Limited
FEGETRERAT - RBEETRAR —HSL%ER

NN

Lesso A joint Venture
R —HeEhE
Hip Hing & Kin Pang Theatre Engineering A joint Venture
Limited
HEGERERIE TEER AR —MHaEhE
Hip Hing & Kin Pang Event Centre A joint Venture
Engineering Limited
RN EE RO TIRBRAA] —BaEghE
Consoércio Companhia de J&T — Joint control by J&T, where J&T has joint control over the Group’s
MC Dynasty joint operation, Consorcio Companhia de Kin Pang — J&T
hiE-AESERE HPEARES - MPEEAREN S ELETRRE —PES

1R BB SR H



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

24 RELATED PARTY TRANSACTIONS (continued)

(b) Transactions and balance with related parties

Other than as disclosed elsewhere in these unaudited
condensed consolidated financial statements, the Group
has following transactions and balances with related

parties:

Transactions with related parties

24 ARG =)
(b) EAEES RS REEER
BZEGANBRELMBHARES
§|\ o
%

AEBEBB T EEATR S R

EEABST 2X 5

Six months ended 30 June

BEAA=1THLAER

2026 2025
—BRE —T-RAF
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Building and ancillary service income from  2& B B IE/EEH 0 T2
Consorcio Companhia de J&T — MC ERARNELERRE
BRAS U A 75,018 29,675
Building and ancillary service income from 3 & 177 S22 5 21 e T 72
Hip Hing & Kin Pang Theatre Engineering ~ BR A RIMEENEEE
Limited RRFS U A 5,119 =
Building and ancillary service income R EHEEE S SO TRE
from Hip Hing & Kin Pang Event Centre BRARNEEREE
Engineering Limited i ON 13,422 =
Service income from Hip Hing & Kin Pang & & 1% B3 BE /& 8heh 0 T2
Event Centre Engineering Limited BRATMARBEIA 114 =
Service income from Lesso PNEEEICE) U ON 96 96
Construction services from Constructor Bl TIPSR IR EE
Civil Kong Kin | R (2,685) (2,785)
Lease payment of office to Mr. Kong and  REE% A4 Mg+ 48]
Ms. Choi (Note () MAEHEKAZ)) (254) (254)
Materials purchased from Lesso EREIpEES e - (1,172)
Note: it -
()  Asat 30 June 2026, the carrying amounts of the right-of- i) MZZEZARFEARNA=+H r G2HEY

The above-mentioned transactions were conducted in
the normal course of business and were charged at terms

use asset and lease liability relating to the lease property
are MOP400,000 (31 December 2025: MOP639,000)
and MOP412,000 (31 December 2025: MOP651,000)

respectively.

mutually agreed by the relevant parties.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

24 RELATED PARTY TRANSACTIONS (continued)

(b) Transactions and balance with related parties
(Continued)

Balance with related parties

24 BEAEEARZ 2
(b) EBtAXRZRESRE)

ERANETT ROASBR

At At
30 June 31 December
2026 2025
R=EBZARE R-ZT_FF
AA=+H +=-—A=+—8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBEZ) (f&EZ)
Trade receivables (Note (i) B S EWGRIA(TE2()
— Hip Hing & Kin Pang Theatre — B EENS BB TR AR
Engineering Limited NG| 977 =
— Hip Hing & Kin Pang Event Centre — RS EE P O TR
Engineering Limited BRAT] 1,372 =
2,349 -
Trade payables (Note (i) B S RSB (H ()
— Construction services from —REBBTEERZ
Constructor Civil Kong Kin | FEERRRTS (456) (173)
- Lesso — B - (662)
(456) (835)
Amounts due from joint operations FENS & & S TG SRIE (B a2 (i)
(Note (i)
— Consércio Companhia de Kin Pang -  — & — RIEAERE
Cheung YB, non-trade related JEE 5 HE - 1
— Consdrcio Companhia de Kin Pang — —EE—EaERE
J&T, non-trade related JEE 5 HE - 213

- 214




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELE PRSP BHRRMEE

24 RELATED PARTY TRANSACTIONS (continued)
(b) Transactions and balance with related parties

(Continued)

Balance with related parties (Continued)

ELRANE T RYASER (40

24 BEAEEARZ )
(b) EABtARXZRESRE)

At At
30 June 31 December
2026 2025
R=FB=-RE R-ZT-_afF
A~A=+H +—-A=+—H
MOP’000 MOP’000
TR T FBPIT
(Unaudited) (Audited)
(REEFZ) (FE2%)
Amounts due from joint ventures (Note (iv)) FEULE &1 % 308 (H 72 (1v))
— Lesso, non-trade related —4%BH - IEE SR 1,633 1,633
— Hip Hing & Kin Pang Theatre — W SLEENS BT T2 B R
Engineering Limited, non-trade Al IEE SR
related 3,291 52
— Hip Hing & Kin Pang Event Centre — e EE T L TE
Engineering Limited, non-trade BRAF - IEESHHE
related 8 7,004 144
11,928 1,829
Amounts due to joint operations (Note (i) — FEIH& & B TS50 IB (H1 7L i)
— Consércio Companhia de Kin Pang — —ZIE—PREAIEEE —
MC Dynasty, non-trade related EE 5 HE (3,950) (3,931)
— Consoércio Companhia de Kin Pang — —EE—EeERE
J&T, non-trade related IEE Z A (1,017) =
(4,967) (3,931)
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Kin Pang Holdings Limited ZHE#EA% AR A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE M BRRME

24 RELATED PARTY TRANSACTIONS (continued)

(b) Transactions and balance with related parties
(Continued)

(c)

Balance with related parties (Continued)

Notes:

(i

As at 30 June 2026, the trade receivables from the related
parties were unsecured, interest-free and with credit terms of
30 days.

As at 30 June 2026 and 31 December 2025, the trade
payables to the related party were unsecured, interest-free
and with credit terms of 30 days.

As at 31 December 2025, the carrying amounts of the
amounts due from joint operations and amounts due to joint
operations were unsecured, interest-free and repayable on
demand and were denominated in MOP.

As at 30 June 2026 and 31 December 2025, the carrying
amounts of the amounts due from joint ventures were
unsecured, interest-free and repayable on demand and were
denominated in MOP.

Key management compensation

The executive directors of the Company are regarded
as key management. The remuneration of the key
management was approximately MOP1.4 million during
the six months ended 30 June 2026 (six months ended 30
June 2025: MOP1.3 million).

The remuneration of directors and key executives of the
Company is determined by the remuneration committee
having regard to the performance of individuals and market
trends.

25 DIVIDENDS

No interim dividend has been declared or paid by the Company
for the six months ended 30 June 2026 (30 June 2025: Nil).

24 BBARS =)
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(c)
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is an integrated construction contractor which provides
building and ancillary services. The services are required in various
building and construction projects in relation to hotel and casino
resorts, property developers, infrastructures of water supply, and
public amenities and utilities (such as carriageways, footpaths, drains
and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer is
the Macau Government, while private sector projects refer to projects
that are not within the public sector. The Group’s customers mainly
included (i) hotel and casino owners or their main contractors; (ii)
water utility company in Macau; (iii) the Macau Government or its main
contractors; and (iv) other private developers or their contractors.

During the six months ended 30 June 2026, 10 building and ancillary
services projects with an aggregate contract sum of MOP112.5
million were awarded. The Group had completed 5 building and
ancillary services projects during this period. As at 30 June 2026,
the Group’s backlog consisted of 20 building and ancillary services
projects, which exclude those completed but not certified and those
awarded by the Group’s joint ventures, with an aggregate outstanding
contract sum of MOP465.7 million.

FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2026, the Group’s total
revenue decreased by approximately MOP178.0 million or 51.0%
from approximately MOP348.7 million for the six months ended 30
June 2025 to approximately MOP170.7 million for the six months
ended 30 June 2026. The decline was attributable to the decrease in
the volume of construction works performed by the Group during the
period.

Gross (Loss)/Profit and Gross Profit Margin

The Group recorded gross loss of approximately MOP10.0 million
for the six months ended 30 June 2026 and compared to the gross
profit of approximately MOP15.3 million for the corresponding period
in 2025. The Group’s gross profit margin were approximately -5.9%
for the six months ended 30 June 2026 and approximately 4.4% for
the corresponding period in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Gross (Loss)/Profit and Gross Profit Margin (Continued)

The gross loss turning from the gross profit was mainly attributable
to (1) significant decrease in revenue and the under-utilisation
of the Group’s property, plant and equipment. Consequently, a
significant amount of unabsorbed fixed overheads (mainly comprising
depreciation charges) was directly charged to the direct costs; and
(2) unexpected project contra charges incurred in certain construction
projects, which led to an increase in the direct project costs.

Other Income and Other Gains

The Group’s other income and other gains recorded a gain of
approximately MOP1.5 million for the six months ended 30 June
2026 compared to approximately MOP1.1 million for the six months
ended 30 June 2025. Such increase was mainly attributable to the
increase in gain of sales of scrap materials, service income from joint
ventures and government grant, netted off against the reduction in
the income from provision of manpower services.

(Provision for)/Reversal of Impairment Losses of
Financial Assets under Expected Credit Loss Model

The Group applied simplified approach to measure expected credit
loss (“ECL”) which used a lifetime ECL for all trade receivables and
contract assets. Trade receivables and contract assets have been
grouped based on shared credit risk characteristics. For the six
months ended 30 June 2026, the Group recorded the impairment
losses under ECL model of approximately MOP15,000 (six months
ended 30 June 2025: reversal of impairment loss of approximately
MOP121,000), with details as set out below:

Bt 3% Bl BE =)
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HEM - BRERBAKAIEM -

Hitg AR E {th Yz
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Six months ended 30 June

BEAA=1THLAEAR

2026 2025
—ECRE —E-REF
MOP MOP
RFITT SEPIIT
(Unaudited) (Unaudited)
(REEEFZ) (RE&EZ)
(Provision for)/reversal of impairment BEE B () /e
losses of:
— trade receivables —& %F’EH%A 244,000 80,000
— contract assets —GREE (259,000) 41,000
(15,000) 121,000




MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Administrative Expenses

The Group’s administrative expenses increased by approximately
MOP1.4 million or 10.4% from approximately MOP13.5 million for the
six months ended 30 June 2025 to approximately MOP14.9 million
for the six months ended 30 June 2026. Such increase was mainly
attributable to increase in administrative staff costs, management
fees, and depreciation of right-of-use assets.

Finance Costs

The Group’s finance costs decreased by approximately MOP25,000
or 1.2% from approximately MOP2,136,000 for the six months ended
30 June 2025 to approximately MOP2,111,000 for the six months
ended 30 June 2026. Such decrease was mainly attributable to the
decrease in bank borrowings.

Income Tax Expense

The Group has no income tax expense for the six months ended
30 June 2026 compared to income tax expense of approximately
MOP455,000 for the six months ended 30 June 2025.

(Loss)/Profit and Total Comprehensive (Loss)/Income
for the Period

The Group’s total comprehensive loss was approximately MOP25.6
million for the six months ended 30 June 2026 compared to total
comprehensive income of approximately MOPO.4 million for the
six months ended 30 June 2025. It was mainly attributable to the
combined effect of the aforementioned items.

Basic (Loss)/Earnings per Share

The Company’s basic loss per share for the six months ended 30
June 2026 was approximately MOP2.32 cents (six months ended 30
June 2025: basic earnings per share approximately MOPQ.04 cents).

Interim Dividend

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2026 (six months ended 30 June
2025: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP105.5 million as at 30 June 2026 compared to approximately
MOP120.0 million as at 31 December 2025. To maintain operational
efficiency, the Group acquired property, plant and equipment of
approximately MOP2.4 million during the six months ended 30 June
2026 (six months ended 30 June 2025: approximately MOP12.4
million). The capital expenditures were financed by the proceeds from
internal resources and general bank borrowings of the Group.

CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise its financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2026, the Group had cash and cash equivalents of
approximately MOP11.9 million (31 December 2025: approximately
MOP19.1 million).

As at 30 June 2026, the Group had an aggregate of pledged and
fixed bank deposits of approximately MOP25.0 million (31 December
2025: approximately MOP27.6 million) that are used to secure
banking facilities.

As at 30 June 2026, bank borrowings amounted to approximately
MOP79.6 million (31 December 2025: approximately MOP103.7
million). The bank borrowings amounts containing on demand clause
of approximately MOP43.2 million, MOP2.8 million, and MOPO.7
million (31 December 2025: approximately MOP61.2 million, MOPO.8
million, and MOPO.6 million) will mature within one year, one year to
two years and two years to five years respectively. The breach of loan
covenants in bank borrowing amounts were approximately MOP32.9
million (31 December 2025: approximately MOP41.1 million). As at
the date of this report, the relevant banks have not made any demand
for immediate repayment of the abovementioned bank borrowings.
For further details, please refer to “Note 19 — Bank Borrowings” in this
report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (continued)

Liquidity and Financial Resources and Capital Structure
(Continued)

Current ratio decreased to 1.0 times as at 30 June 2026 (31
December 2025: 1.1 times), primarily due to a decrease in current
assets, resulting from reductions in trade receivables and contract
assets.

Gearing ratio is calculated based on debts divided by the total equity
as at the respective reporting dates. Gearing ratio decreased from
approximately 73.5% as at 31 December 2025 to approximately
68.9% as at 30 June 2026. It was mainly due to the decrease in bank
borrowings during the six months ended 30 June 2026.

There has been no change in the capital structure of the Group
during the period ended 30 June 2026. The capital of the Group only
comprises ordinary shares. As at 30 June 2026, the share capital
and equity attributable to the owners of the Company amounted to
approximately MOP11.3 million and approximately MOP115.4 million,
respectively (31 December 2025: approximately MOP11.3 million and
approximately MOP141.0 million, respectively).

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries and Associates and Joint
Ventures, and Plans for Material Investment or Capital
Assets

Save as disclosed in this report, during the six months ended 30
June 2026, the Group did not have any significant investments held,
material acquisitions or disposals of subsidiaries, associates and joint
ventures. There was no other plan for material investments or capital
assets as at 30 June 2026.

Capital Commitments

As at 30 June 2026, the Group did not have any capital commitments
(81 December 2025: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (Continued)

Contingent Liabilities

As at 30 June 2026, performance guarantees of approximately
MOP48.7 million (31 December 2025: approximately MOP70.5
million) were given by banks in favour of the Group’s customers as
security for the due performance and observance of the Group’s
obligations under the contracts entered into between the Group and
its customers. The Group has contingent liabilities to indemnify the
banks for any claims from customers under the guarantees due to the
failure of the Group’s performance. The performance guarantees will
be released upon completion of the contract works. At the end of the
reporting period, the management of the Group does not consider it is
probable that a claim will be made against the Group.

Foreign Exchange Exposure

The Group entities collect most of the revenue and incur most of
the expenditures in their respective functional currencies, namely
Hong Kong dollar (“HK$”) and Macau pataca (“MOP”). The Group
is exposed to foreign exchange risk arising from future commercial
transactions and recognised assets and liabilities denominated in a
currency other than the Group entities’ functional currency.

Management closely monitors foreign currency exchange exposure
and will take measures to minimise the currency translation risk.
The Group manages its foreign exchange risk by performing regular
reviews of the Group’s net foreign exchange exposure. The Group
has not used any hedging arrangement to hedge its foreign exchange
risk exposure as management considers its exposure is not
significant.

As the exchange rate of HK$/MOP is relatively stable, the Group does
not expect any significant foreign currency exposure arising from the
fluctuation of the HK$/MOP exchange rates. As a result, management
of the Group considers that the sensitivity of the Group’s exposure
towards the change in foreign exchange rates between HK$/MOP is
minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (Continued)

Interest Rate Risk

The Group’s interest rate risk arises primarily from the Group’s bank
deposits and bank borrowings. Bank borrowings issued at variable
rates and at fixed rates expose the Group to cash flow interest rate
risk and fair value interest rate risk respectively. The Group’s cash
flow interest rate risk is mainly concentrated on the fluctuation of
prevailing market interest rates arising from the Group’s pledged bank
deposits, bank balances and MOP best lending rate, MIBOR and
HIBOR arising from the Group’s variable-rate bank borrowings. The
Group does not use financial derivatives to hedge against the interest
rate risk.

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, deposits, other receivables, amounts due from joint
operations, pledged and fixed bank deposits and cash and cash
equivalents as at 30 June 2026 and 31 December 2025.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counter-parties is arising from the carrying amount of the
respective recognised financial assets as stated in the consolidated
statement of financial position at the end of the reporting period.

As at 30 June 2026, the Group has concentration of credit risks as
approximately 15.4% (31 December 2025: approximately 25.5%) and
approximately 60.1% (31 December 2025: approximately 73.6%)
of the total trade receivables was due from the Group’s largest
customer and the five largest customers respectively within the
building and ancillary services segment. In order to minimise the risk,
the management of the Group has delegated a team responsible for
determination of credit limits and credit approvals.

For deposits, other receivables and amounts due from joint
operations, the directors of the Company make periodic individual
assessment on the recoverability of deposits and other receivables
based on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged and fixed bank deposits and cash and
cash equivalents is limited because the counterparties are reputable
banks with high credit ratings assigned by international credit rating
agencies.

HEmEREAREE®

M

AEERF R RREEREANRERRITFR LR
TR o IIFBFIR N EE MR BITORITER D
RS ASEHRRSREN EER MR BENR
R - REEHRS REN XEAREZEFRERN
SENEEMRITIFR - |RITEBELNERITIS
R B AR B LAF BRI R 5t SR IRTTHE R E £ AR
PITCERAEEFHFIE  BPIRTTRZEFRE R EBRT
RERENRY - AEEYRERSHITETAS
AR

EEREgE

AEER-_ZE-_R"FANAZFTAR-_Z_R1F+=
A=+—HHEERRTEREBEZRKFIE - &
WEE B EMEWEIE - BRAZEEBK
17 BB REBRTEAERE IR EEY -

REBRAER ZEF T REEITREE M EEAEE
MIERNRREERRIRENRE BREGEE M
BIRNARAE M R EREENREE -

RIZB-XNFENA=Z+AH > AEEmBEETHE
BERE  REAEBRAEBNZEERREERES
HBmABERARBRFEDANMLE B ERGRIELEE
A15.4%(—ZE_hFE+_A=1+—H : £255%)
FHe0A%(ZE-_HAF+_A=+—8 : 4
73.6%) - BERABRRERE  AEEEREDZ
k—>BEFaEETEEREREELE -

RS - HRUGAEN RS EEBEREMS
ARRESREBBELELE  BELCRLAER
AN EENREEREEER - SiRe REAM
JRE W5 R T ) AT UK B 1 E 7T 1 B T ERRT A o

EHEMLEMRTERNRE MRS EEBYNEE
RBRAER - REARRZHF I RERERFREE
BENARSERNREEERIFORT -



58 Kin Pang Holdings Limited Z2s#i% A R A 7]

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

EMPLOYEES

The Group had 184 full-time employees as at 30 June 2026 (31
December 2025: 203) in Macau and Hong Kong.

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the
Director’'s emoluments) were approximately MOP46.6 million for the
six months ended 30 June 2026 (six months ended 30 June 2025:
approximately MOP62.7 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30
June 2026. As at the date of this report, the total number of shares
available for issue under the Share Option Scheme was 100,000,000
shares, being approximately 9.01% of the shares in issue as at the
date of this report.
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PROSPECTS AND STRATEGIES

The Group maintains a prudent and highly vigilant view of the
construction sector in the region, recognizing that the operating
environment remains severely challenging. The steady rebound in
Macau’s tourism and selected government-backed initiatives present
limited project openings. The broader construction momentum
remains constrained by intensive market competition, elevated
material expenses, and tightened project approvals. Similarly, in Hong
Kong, despite the ongoing public-sector infrastructure programme,
short-term market conditions continue to exert substantial pressure
on gross margins and operational cash flows.

In light of the net loss and the material uncertainties regarding the
Group’s liquidity position, the paramount priority for the Group is to
stabilize its financial position and ensure operational continuity. The
management is taking immediate and proactive measures to address
the liquidity constraints. These encompass securing continuous
financial support from Mr. Kong Kin |, the ultimate controlling party,
and systematically drawing down the newly obtained MOP35.0 million
banking facility (of which MOP10.0 million had been drawn down as
at the date of this report) to fulfil project financing requirements. The
Group is also in ongoing dialogue with its principal banks to obtain
waivers for the breached covenants and to maintain our existing
banking facilities.

Operationally, prudent management and rigorous working capital
management are critical. The Group will continue to expedite
the collection of trade receivables and contract assets, whilst
implementing stringent cost oversight and more prudent sourcing
arrangements to mitigate exposure to fluctuations in material and
labour expenses. Bidding strategy will remain highly selective,
focusing exclusively on projects with reliable payment terms and
manageable cash flow demands, building on the Group’s established
strengths in foundation and piling operations.

Navigating this cyclical downturn and the current financial headwinds
demands a disciplined and systematic approach. By prudent
liquidity management, rigorous cost control, and strategic project
selection, the Group aims to fulfil its ongoing financial and contractual
obligations, safeguard shareholder value, sustain its core operational
strength, and weather the current challenges to protect long-term
shareholder value.
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DISCLOSURE OF INTERESTS
il E

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2026, the interests and short positions of the directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFQO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 of the Listing Rules/Listing Rules
were as follows:

(i) Long positions in Shares

ESERERTHRAEBRALQERG -
HEAR G R ERE 2 S RIXE

RZZEZARFAA=TH  ARAEERESTH
}\,\E’\$ AN ERBAE (TR REF AR K

(78 5 R EIE GG 1)) it ([t 1) - AR
M ERETEEREES KRB RIIEXVEESR
TRESD BAME AR E MR TR MR R
(BREREA BRSO R AR ERA 2 Bt Mok
B RARIEEZ KRR REIFI52FELNA
FIAKIGDIFrE 2 B RMAZ R SRR - SRR
EHRAIERCS, EHRAE LT EITAES

EITEZR ZNIRE #E'J(W?EE%FEJJJ)%E ARE
AR R Pz s SORBIAT -

() RERAPHEE

Percentage of

Number of shareholding
Name of Directors Capacity/Nature of interests Shares interest
EEHE S REEME RiBEE BRESA DL
Mr. Kong Kin | Beneficial owner; Interest in a controlled 708,000,000 64.36%
corporation (Note 1); Interest of spouse (Note 3)
(Note 2)
BEfEREE ERB A XIESERER(H771) (Hat3)
fe B, /f/ﬁzz)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 1); 708,000,000 64.36%
Interest of spouse (Note 2) (Note 3)
BBt wH RS (Mt 1) BB (72) (K17#3)
Notes: Bz

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to
be interested in all the Shares registered in the name of Fortunate
Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin I. Under the
SFO, Ms. Choi Fong Lan is deemed to be interested in the same
number of Shares in which Mr. Kong Kin | is interested, and vice
versa.

3.  The percentage is calculated on the basis of 1,100,000,000
Shares in issue as at 30 June 2026.

1. WBEREBRAR(HF])BRERRLER
BB Z LD I E60%L40% S o RIF

BHRMEED - RRREERARBLL
BRI R E R R B RO F ARG RS
e -

2. HREBZEIABRZELEMNERS - RIEE

KB GD - REHLTRESNERE L
EHBERENERBB RO SRS
[RZ TR -

3. BEAWNBER-_Z-_ANEXNA=1+HDH
£71,100,000,0000Z &N EHE -



DISCLOSURE OF INTERESTS
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

(ii) Long positions in the ordinary shares of associated
corporation

Name of associated

ESERERTHRAEBRALQERG -
HEAR G R (EREE 2 S RIRE )

(i) RAEEZEEERGPFE

Percentage of
shareholding in
Number of the associated

Name of Directors corporation Capacity/Nature of interests Shares corporation
FAEEEEAY
Y HENEERE S ERME IRi380H BERESH
Mr. Kong Kin | Fortunate Year Beneficial owner, interest of 200 100%
spouse (Note)
B SA I EmEAA - EBs (M)
Ms. Choi Fong Lan  Fortunate Year Beneficial owner; interest of 200 100%

spouse (Note)

RREZ L I BEREAA ¢ BB (i)

Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40%
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms.
Choi Fong Lan are deemed to be interested in all the Shares
registered in the name of Fortunate Year. Ms. Choi Fong Lan is
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong
Lan is deemed to be interested in the same number of Shares in
which Mr. Kong Kin | is interested, and vice versa.

Saved as disclosed above, as at 30 June 2026, there were no other
interests or short positions of the directors or chief executives of the
Company in the Shares or underlying Shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

Wit WERHERRCERGBBEB LT ORIES
60% K 40% s o IRIRFEH KK &0 - 38
BRAERGEELTHRARIGELSE
BERMMAEROTPHEEEZ - REBMZLTA
B EMALE - RIBEHF RIS -
BREMZ TR SRR AR B RSN
HREE RN TPHEBER - RZIA °

B EXPREEI MR RFEARA=TH K
RABFHESTHRABBER AR B (155
B (ERRES B GROIEXVER) #9102k 47
RAR (D S (EHERE P R A R AR s SUR B R IBRE S5
K ENRBIE352{F A AN E M AR E th a3k
KR RARBIREST R SITMG AR B KB
MEAMERTOAR
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DISCLOSURE OF INTERESTS
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2026,
the following persons (other than the directors or chief executives
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 or Part XV of the SFO:

Long positions in Shares

EFERRNIRG - HEARG R EEE
ZEERRR

AR TR ES RIS OISR EER
FAMBER - RZB-AEAAZ+E  THIA
+(RAREFIBBETRA BRI EAGEAT)
HAA A BRI SRR A RS A R
5 B I BXVE B2 835 B X AR AL F)
HENERTAR

RIRAPEIFE

Percentage of
shareholding

Name of substantial shareholder Nature of interests Number of Shares interest

FERFREBRE ERE BRI E KR#ESESE

Fortunate Year Beneficial interest 670,000,000 60.91%

(Note)

ImeE EmiEm (Hi7t)
Note:  The percentage is calculated on the basis of 1,100,000,000 Shares in /st - AR IRER S - NENA=ZTHE %7

issue as at 30 June 2026.

Short positions in Shares

Saved as disclosed above, as at 30 June 2026, the directors of the
Company are not aware of any other persons/entities who had, or
were deemed or taken to have any interests or short position in the
Shares or underlying Shares of the Company as recorded in the
register required to be kept under section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

1,100,000,0008% A% {3 51 & °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2026, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities (including the sale of treasury shares (as
defined in the Listing Rules)). As at 30 June 2026, the Company did
not hold any such treasury shares.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2026 and up to date of
this report.

CORPORATE GOVERNANCE CODE

The Company is committed to achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has complied with the code provisions set out in the
section headed “Part 1 — Mandatory disclosure requirements”, and
the applicable code provisions set out in the section headed “Part
2 — Principles of good corporate governance, code provisions and
recommended best practices” of Corporate Governance Code (the
“CG Code”) contained in Appendix C1 to the Listing Rules except the
deviation from code provision C.2.1 of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERKR

Hib &R

CORPORATE GOVERNANCE CODE (continueq)

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive directors out of a total of five directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix
C3 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the directors of the
Company. Upon specific enquiries of all directors, all of them
confirmed that they have complied with the required standards set
out in the Model Code during the six months ended 30 June 2026.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2026.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 28 August 2026
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